
Tiis lelter is witten on behalf ofthe U&dl for Us All Ckxm&tee ["Uddlii 
C~nnrOiW~)  in response to your August 6,1999 I a r ,  Factual and Le& Andysis, and 
proposed Conciliation Agreement Ihe Commi:;sion initiated Ihe a l w v e - r e f a d  
matters in response to mrnpkihs filid by the NIW Mlexico Rq&liczm Far&- The Udal1 
for Us AU C'o&t!ee appreciantes &.: opprtunit9 to respond tpi these alleg&-ons md to 
woik with the Conmission to resolvle any remainling ~:once~15. 

The Cormnission's August 6 letter states thad Ihe Comnnission found reason to 
believe &ere were axtain statutory violations by the 1Jdalp Co~mnittee but fo*md no 
viollabions with respect to certain otber allegations in (he c o m p l b .  In this letter, we 
address only the allegations with respeci b which the COI~MII~SS~Q~ klkves thme may 
have been statutory violations. 

As ii general matter, we note that clerical and technical mistakes in the filhgs at 
issue were tmmeted with m e n d e d  jTZngs. The $5,0410 contribdori was returned as soon 
it was lezmd that the political action committee (PAC) makkig th: contribution was not 
a multicimdlidate PAC. With respect to one dlegatinq that tht: pst-primary contributions 
exceeded tfte p r i w y  deb& this letter and the attached exhibi& show thaa the post grimmy 
receipts did exceed prima7 debts, but only by 1C165.05, and not by $22,000 as suggested 
by the Conimission. This discrepmcy was only recently discovered by the Udal1 
Committee, which is prepared to make a corrective tilling and refurid the appropriate 
amount. We urge the Commission ito view this as an inadvertent and de minimis error. 
particularlj in comparison to the over $54 1 .OOO raised and spent oin the primary election. 
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I .  The IJdall Committee received several pctst-pzimary m~i&iibxrtions &at were in 
exws ofovtstanding p r k q  election debt and a $5,000 contribution that likely 
contalined excessive individual eantribstions in vioB&cttn of2 U.S.C. tj44la(f). 

The post-primuy contributions to the Udal1 Co~nmiuee did exceed &e debt 
outstanding after the June 3, 1998 primary, but atdy by $165.05. As Bernonstrated by 
attached exhibh, the Udal1 Committee had prinnary expediaues 04'$543,#81.50 and 
prhlary contributions of $541,246.55. This infomalbn is conlaha! in the attached 
exhlibits. 

0 Exhibit 1% contains the summary pag;es from the Udal1 Committee's 1997 
'"ear Endl Report, showing expenditures €or 1997 of $59,811.45 and receipts 
of$256,117.24. However, $6000 of the contributions sere designated for the 
general election; thus &e overall 1997 contrib~tioas attributable to the 
pi.mary were $250,13 7.24. 

0 Enbibit C is the summary page for the 1998 pe-pIenary regma covering the 
period April 1, 1998 to May 13, 1998. kr, ofmMay 13, 1%8, the year-to-date 
m i p l s  Ibr the primary were $1 53,983.65 and &e e@hrres were 
5302,22;!,73. As ofMay 13,1998, iotal receipts alld.mtable to the primary 
exceeded expenditures by $42,066-7 I ~ 

Exhibit D is the s m y  page fiom the 1998 July I5 Quarberly Repert. 

Exhibit E is a spreadsheet reflecting the receipts BDH the pen& May E4 until 
the primary election on Ilune 3. This chart shows that the receipts for this 
period were $62.941.37 (including the loan h m  Tom 1JdalI; Exhibit G). 

Exhibit F is a spreadsheet reflecting the expenditrlres for the period May 14 
until rhe primary election on June 3. This chart shows that the expenditures 
for this period were S96,841.03. 
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Exhibit G is the schedule C: of the July 15 Quarterly ireport detailing the 
$30,000 loan (made May 22!, 1998) &om Tom Udal1 to the Udall Committee, 
which was later repaid in four payments (August 22, 1998, September 14, 
19’98, October 14, 1998 andl November 3, 1998). 

Ex,hibit R is a spreadsheet listing the primary contributions for primary 
exlpenses and debt reduction received between June 3 and lune 30, 1998 
totaling $6,802.66. 

Exhibit I is a spreadsheet I s t i n g  ?he piimary expenditures made during the 
period from June 3 to June 30, 1998 totaling $34,613.83. These expenditures 
wcre in payment of bills foir primary expenses incurred prior to June 3 which 
had not been paid by that date. 

Exhibit J is Schedule A, Line 14 of the October I5 (partc:rly report itemizing 
t h ~  $16,971.63 in refimds that the Udal1 Committee neceived from primary 
expenditures. 

Exhibit K is a spreadsheet detailing the receipts listed on the October 15 
Qimterly Report, the Post ‘Election Report and Year End ]Report that were 
designated as contributions for primqy debt retirement toitding $38,000. 

Exhibit L is a spreadsheet detailing the primary expendihjres detailed in the 
October 15 Quarterly Report totaling $4,761.25. 

Eahibit IC% is the report of the $5,000 contribution that was returned to South 
Bay Voter Registration. 

Ediibit N is the Schedule B disbursement page fiooni the Post Election Report 
for the primary “Victory Bonus” to Decision Research of $3,000 on 
November 19, 1998. 

Eahibit 0 is the Udall Coinminee’s contract with Diecision Kesearch, which 
provides for a “victory bonus” for a p i imary  election, victory, and the invoice 
from Decision Research. The $3,000 bonus was a primary expense paid on 
November 19,1998. 

Exhibit P is a page from the Schedule B disbursement section of the Post 
Election Report detajling the $4,831 payment to Terris & Jaye for “signs for 
the primary election” paid on Novenilm 19,1998. 
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As our summary spreadsheet details, the primary receipts of the Udal1 Committee 
exceedled primary expenditures by $165.05. As noted. this discrepancy was only recently 
discovered, and the Udall Committee is prepared to make a corrective filing and refund 
the appropriate amount. This was an inadvertent error, which was de minimis compared 
to the tcotal amaunts raised. 

The %5,000 contribution from the South Bay Voter Registration PAC was returned as 
soon as the Udal1 CommiRee learned that South Bay was not a rnulticmdidate PAC. 
While we understand thnt California PACs may accept contributions that are not allowed 
federal PACs, we take issue with the a temen t  that the $5,000 Contribution from South 
Bay Voter Registration PAC “likely contained excessive individual contributions.” 

2. The Udal1 Committee accepted a $5,000 contribution from the South Bay Voter 
Registraition PAC, which is not a federal multicandidate politicnil committee, in 
violation of2 U.S.C. 5441b. 

As discussed above, the Udal1 Committee acknowledges that it accepted i! $5,000 
contribution from the Scilath Bay Voter Kegistration PAC. The Udal1 Committee returned 
the contribution, as SOOR as i t  learned that South Bay was not a federal rnulticandidate 
PAC. We, theri:fore, request that the Commission exercise its discretion to not pursue 
this allegation, because it was an inadvertent error that was immediate1:y cured. 

3. The Udall Committee failed to report properly a loan on the first page of its 1998 
July 15 fQuarterly Report in the s>pace designated for debts and obligations owed 
by the Committee and incorrectly checked off general election contributions as 
having teen for the primary elec1:ion on its I998 October 15 Quarterly Report in 
violatioii of 2 U.S.C. $04(b). 

The Commissioni found reason tci believe that the Udall Committee vioiated 2 
U.S.C. §434(b) because of an omission on the 1998 July 15 Quarterly Report and 
misdesignations on ihe 1998 October 15 Report. In the Factual and Legal Analysis. the 
Commission states that “the failure to put the loan information in each lplace where i t  was 
required (on the July 15 reF.\ort] apparently compromised the utility of tlhc disclosure 
report.” The Udal1 Committee acknowledges that it failed to list the $30,000 loan on fhc 
summary page or in Scl~~cdulc C of the h l y  15 Report. Eiowcvcr. the loan was tktaiied 
on page 2 of thc: July 15 Report on the appropriate line. Thus. thc subsl.antivs 
information wa!; includc,d in the report, a.nd the Detailed Summary Pagc accurately stated 
total receipts. We also note that. upon learning ot‘this clerical error. thr: Udall C‘ommittw 
filed an amendment on October 2-3. 1991: to cure it. I n  light ofthcw facis. EVC rcqiicst that 
t h r  Cornmissiorr cxcrcisc i t s  discretion not to pursm: this issue. 
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The Co1nmissior:i also found reason to believe thalt the Udall Committee violated 2 
U.S. $4134(b) by not properly recording contributions on its October ‘i 5 Quarterly Report. 
The Ccmmissim found in iits Factual amd Legal Analysis that ‘‘[vhe uti,lity of the 
Committee’s 1$98 October 15 Quarterly Report was further comp!romised because the 
Committee incorrectly checked off general election contributions :is hawing been made 
for the primary election.” ’We note that ithis clerical error did not c:hangc the Udal1 
Committee’s overall financial status for the general election as of Octolber 15, caused no 
harm to other piuties, anid was cured in an amended report, dated October 28. 1998. as 
soon a:; it was discovered. 

We very much appreciate your further consideration in thi:s matter. After the 
Commission has had an opportunity to M h e r  revie:w these materials, we would 
appreciate meeting with Eugene BuI! to discuss whatever questioris you have. 

Sineerelv. 

Bruce H. Andrews 

cc: Eugene Bull. Esq.. Federal Election Commission 
Ms. Jill Cooper, Udall for Us All Committee 
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Exhibit f: 
Primary Receupts: May 14, I ne 3,1998 
Source: July 'I5 Quarterly Report 
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Primary Receipts: May 14, I ne 3,19981 
Source: July I S  Quaiterly Report 
I. 
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I su8:PoTA5, 'This Period This Paqie (optional) I $30000.00 
~ 1 T W U  Thim Period (last page this line nuniter only) 



Primary Receipts: ,June 3,19 e 30,1998 Egflibi'* H[ 
Source: July QuartelSy Report 



Exhibit P 
Post Primary Expenditures fc ary Election June 34 199O-June 30, 
Source: July 15 QMafledy Report 

General Election Expenditures June 3, 1998-June 30,1998 
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Post Primary Receipts Recei r Prirnaiy Debt 
Source: October 15 Quarterly, Post Electiamn Report, Year End Report 

EIxhibit K 
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E:rhibiL L Post Prifflaw Expenditures for - .  
Source: aictober 15 Quarterly Repolt 
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Udall for Us All 
PO Box 208 
Santn Fe, NM 87501 

For Professional Serrvlrcas: Public Opinron R&wa/rcP 
Udali for Congress 

Primrity Eleetiem win bcinus. par cantrirclt 
Gensrel Election win bonus, par contract 
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